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* Market recovery is continuing
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« Recovery is at a more modest
pace compared to previous
upturns
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« Secular content growth
continues, and our confidence
in the strategic opportunity
remains high

Units (B) TTM monthly average
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* Source: WSTS excluding memory trailing twelve months through December 2025 10
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Architecture for 12kW 800V-48V HVDC/DC System
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Executed 300mm capacity to support growth

Delivered on time, on budget, with high levels of efficiency

Phase 1 (2021-2026) Phase 2 (2022-2026) Phase 3 (2026+)

Transfers & incremental growth New fab preparation Modular capacity

» Equip RFAB2 and execute 150mm fab « LFAB2 cleanroom ready for first production * Ramp fabs to meet customers’ demand,
shutdowns, transfer into RFAB2 start, no customer re-qualification needed without re-qualifications

* Equip LFAB1 and complete technology « Construct SM1 and complete pilot line to begin « Scalability of CapEX, including capacity
and customer qualification technology and customer qualification modularity

= Transfer external foundry wafers into « Complete SM2 shell, eliminating construction = Deliver free cash flow per share growth
LFAB1 lead time across a range of market conditions

Lehi
site

Sherman
site

&3 Texas INSTRUMENTS

Source: TXN Capital Management Presentation
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Scalability of capital expenditures

Supports long-term growth

Estimated capital expenditures (gross®)

300mm new fab

Elevated CapEx expansions on track to
$5 | be complete in 2026
s + CapEx modularity
g $3 supports manufacturing
Il ramps aligned with
customer demand
$1{
< __. | + 2027+ CapEx depends
2019 2020 2021 2022 2023 2024 2025 2026 on revenue and
expected growth
Key metrics 2022 2026
% of wafers intemnal 80% >80% » >05% of wafers sourced
% of internal wafers 300mm 40% >70% internal and >80% on
% of assembly internal 60% >85% 300mm by 2030
* Gross CapEx. doas rot include CHIPS Act benafis 21

#5 Texas INSTRUMENTS
Source: TXN Capital Management Presentation
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Scenario Analysis

3/26A 6/26E Sf26E 12/26 20068 327 &2 9/27E 12/27€ 227 3288 L3 928 12/28¢ 2286
Bam Cam
Rewrue sS850 $5200.0 554600 1324 S06174 $50811 54876 $=n7 $55781 sumed $s631.8 &3S 64346 senis S243022
v/ growth 16.6% 68% 104%
Gross Margin % S80% S5.8% @D.3% S5.9% B9 567 @0.5% 61.0% 0.5 B.a% s 61.0% 613% 61.5% 611%
Operating margin % I75% 0% 0% E-T E-1- /1% 0.9% 2% 09 0% 413% Q6% a1k am 428%
Diluted Shares Out. 140 9135 s125 s1Ls 916.7 9095 S07.5 9055 9035 909.0 S045 9035 025 015 S25
EPS (GAAP) Sies $1%0 208 $183 $7.48 s1: $208 223 210 $8.26 21 5235 $261 246 8.5
Cash Flow Operation $1520.00 $298.51 $2431.39 $2563.67 $a8796 samsn $2607.80 $2869.95 S287484 $10688.3 Szmm s2882 70 $3145.09 $20146 surel
Grass CapEx 6760 a7 swas seas 23008 007 so7 ss7a6 w5 21696 ssae1 ss2e8 o4 see43 wene
Net Capkx (ind. ITQ) $1210 3668 sa7s 34055 $13138 02579 3383 $3740 =224 $1289.6 3103 $403.4 4500 =879 sELE
Free Cash Flow (non-GAAP) f3R0 $19288 w2078 521641 75538 2077.8 2128 s206.0 =525 583988 522186 s243 2851 28135 no2es
FCF Per Share (non-GAAP) $153 21 $227 $237 $829 223 $250 5276 s283 $1037 25 2n 5299 5312 $1135
Bull Case
Rewrue Saa50 $52603 $55853 san3 $20996.5 $53855 $5926.6 $64001 $59586 $23682 $SE026.0 SEE61 $37 SEE46T7 S26225
v/ growth 1878 128% 109%
Gross Margin % 0% Biex Q2.3% E19% 611% BT 2s% o 625% £25% 628% a0k [EEN EE 4 621%
Operating margin % 7% an Q9% am 411% a21% a9 s 4398 9% 4% s% 47.1% 8% 455%
Diluted Shares Out. 140 9120 s11.0 5100 9153 9070 S07.0 050 9030 076 020 2010 200.0 250 S004
EPS (GAAP) Sies $202 $219 s2m $7.90 s $240 269 243 $9.60 28 27 $3.06 s284 $1112
Cash Flow Operation $15200 S2a567 $2690.1 $os1s 34646 26374 $25%42 $:202 32551 12070 $28%0.6 $3m17 535684 $3558.5 $13268.2
Grass CapEx 6780 sras s=es 15000 2085 ey sem1 3546 104 24220 seazo =9 smo.6 a4 wezs
Net Capkx (ind. ITQ) $1210 4144 679 4525 314578 3084 209 38472 02855 $1542.0 3307 $420.9 4795 34134 16535
Free Cash Flow (non-GAAP) $1399.0 $20423 2223 23433 380058 23200 25533 $2873.1 329596 $10665.0 $0555.0 s2ans $30829 31451 $6187
FCF Per Share (non-GAAP) $1s3 s224 $248 258 an $257 286 5317 818 Sz s283 5313 5343 5350 $1230
Bear Casme
Rewrue sS850 $51m5 $5256.6 0 $200211 547254 5032 56368 s52434 SaEsE $5149 S5e023 $61125 $56528 snss
/v growth 132 4% 0%
Gross Margin % sao% s7.8% % s7.9% ET sam =% oo EE 585% saax mo% EEN 59.5% 1%
Operoting margin % I75% gL E L 2 1 7% B 0% L 8% E-E ne% 21% am 05K
Diluted Shares Out. 140 9155 5145 s138 a7.7 s sus 9035 2075 9139 9065 2055 2045 035 045
EPS (GAAP) 5168 SL76 S185 163 %692 s1s8 s184 S208 5186 $7.36 S1o 5206 5235 21 € )
Cash Flow Operation $15200 sn027 $2408 $ore2 $81338 $2030.5 sBa0 $=80 S25451 a6 $23046 S2606.3 29267 $2ms6.8 5106544
Grass Capéx $676.0 5104 61 $as18 $20242 4236 467.2 5054 4701 $1866.5 34533 455 5407 000 315865
Net Capkx (ind. ITQ) $121.0 2828 383 $102 $10334 81973 25 $2851 0456 $5865 s2041 2653 $296.0 w251 310205
Free Cash Flow {non-GAAP) n139.0 $18199 s 160 $71064 $18332 20645 sza00 $2zes $8496.1 21005 2309 2608 $2601.7 wer2e
FCF Per Share (non-GAAP) 153 5199 $210 5215 s s2m $226 $253 5253 8.3 232 5253 5291 S2m: 51069

Source: Company data, Stifel Estimates

Price Targets based on CY27E FCF/Share

Bear $9.34 $261
Base $10.37 $290
Bull $11.78 $330

Source: Stifel Estimates
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